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INTERNATIONAL DAIRY MARKET NEWS - OCEANIA 

Information gathered August 22 - September 2, 2016 
Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 

 

The new milk production season in Australia opened weaker than last 
year. According to Dairy Australia, July 2016 milk production in Aus-
tralia was 10.3% below July 2015. The state changes from July a year 
earlier are: New South Wales, -7.2%; Victoria, -11.2%; Queensland, -
0.4%; South Australia, -18.8%; Western Australia, +1.4% and Tasma-
nia, -19.6%. Each state’s percentage of total Australian production, is: 
New South Wales, 14.4%; Victoria, 65.3%; Queensland, 5.6%; South 
Australia, 5.2%; Western Australia, 5.1%; and Tasmania, 4.3%. Lower 
July milk production was of little surprise to people involved in dairy-
ing in Australia. Some areas have been very wet. The rainfall is wel-
come news for future pasture growth if rain moderates to prevent pas-
ture damage. Continuing to drag milk production is producers reducing 
cow numbers. Another factor is that a number of dairy producers re-
sponded to recently lowered milk pay prices by “retiring.” The impact 
remains uncertain until it is better understood what happened to the 
cows of these producers. There is heightened interest among producers 
to change who they sell milk to, seeking higher prices. Processing ca-
pacity is limiting that option. Looking ahead for the season, general 
expectations are for the season to yield less milk than last season, but at 
a lesser decline than July reported. This view is a bit more optimistic 
than what prevailed in recent months. New Zealand milk production 
during July, as reported by DCANZ, was 231,000 MT, up from 
147,000 MT in May. During July 2015, milk production was 229,000 
MT. July milk solids, 19.92 million kg, are up from 13.01 million kg in 
June, compared with 19.89 million kg during July last year. The next 
GDT event is September 6. 
 
 
 
 
BUTTER: Butter  pr ices firmed at each end of the pr ice range. But-
ter supplies are extremely tight in Australia, leading to some additional 
opportunities for New Zealand butter producers. Some Australian butter 
manufacturers are dealing with tight cream supplies, leading to paying 
higher prices to assure supplies. New Zealand butter exports January-
July 2016 increased 5.5% from the same period of 2015 according to 
Eucolait. This reversed March-June when 2016 exports lagged 2015 
exports. The top three export destinations and percentage of total ex-
ports are: China, 16.5%; Iran, 14.0%; and Egypt, 10.0%. 
   
  
82% BUTTERFAT:                            3,200 - 3,600            
 
 
 
WHOLE MILK POWDER (WMP):  Whole milk powder  pr ices 
firmed at the top of the price range. Firming is seen in coming weeks. 
With milk production at a low point in the annual cycle, production of 
WMP is lower and most current production is already committed. Fol-
lowing the significant price uptick during the last GDT session, some 
buyers were hopeful that prices would not sustain the higher equilibri-
um. Manufacturers are pleased that the higher prices have been sus-
tained over the last two weeks, especially with the next GDT session 
not scheduled until next week. As of now, futures markets are viewed 
as showing continuing price strength. New Zealand WMP exports Janu-
ary-July 2016 decreased 3.6% from the same period of 2015 according 
to Eucolait. The top three export destinations and percentage of total 
exports are: China, 25.2%; Algeria, 9.5%; and UAE, 8.0%. 
  
 
26% BUTTERFAT:                            2,600 - 2,900    

SKIM MILK POWDER (SMP): Skim milk powder  pr ices are up 
slightly. Available inventories at some manufacturers are tighter, but 
not all. With milk production at a low point in the annual cycle, pro-
duction of SMP is also lower and most current production is already 
committed. Manufacturers expect some gentle price firming in coming 
weeks. New Zealand SMP exports January-July 2016 increased 12.6% 
from the same period of 2015 according to Eucolait. The top three 
export destinations and percentage of total exports are: China, 23.3%; 
Malaysia, 9.5%; and the Philippines, 9.2%. 
   
  
1.25% BUTTERFAT:                          2,000 - 2,200   
 
 
 
 
 
CHEDDAR CHEESE: Cheddar  pr ices increased slightly at the top 
of the price range. Supplies are tightening for some manufacturers. The 
tighter cheddar supplies are related to higher prices and returns cur-
rently available for Mozzarella manufactured in Oceania, with some 
sales near $4,000 per metric ton. This has led to a shift in manufactur-
ing preference toward Mozzarella from cheddar. New Zealand cheese 
exports January-July 2016 increased 10.7% from the same period of 
2015 according to Eucolait. The top three export destinations and per-
centage of total exports are: Japan, 18.0%; Australia, 17.3%; and Chi-
na, 12.7%. 
                                              
                                                                  
39% MAXIMUM MOISTURE:                     3,200 - 3,500            
 
 
 
 
 
 Exchange rates for selected foreign currencies: 
   August 29, 2016  
 
  .0662 Argentina Peso  .0098 Japan Yen  
  .7569 Australian Dollar  .0537 Mexican Peso           
  .7685 Canadian Dollar     .7252 New Zealand Dollar 
1.1191 Euro       .2576 Poland Zloty 
  .0149 India Rupee 
      
Conversion example: To compare the value of 1 US Dollar to Mexican 
Pesos: (1/.0537) = 18.6220 Mexican Pesos. Source: "Wall Street Jour-
nal"  
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